LGEE Energy LLC

220 West Main Street {40202)
PO, Box 32030

Louisville, Kentucky 40232

March 17, 2006

RECEIVED
MAR 17 2006

PUBLIC SERVICE
COMMISSION

Ms. Elizabeth O’ Donnell

Executive Director

Kentucky Public Service Commission
211 Sower Boulevard

Frankfort, Kentucky 40601

RE: The Plan of Kentucky Utilities Company for the Value Delivery Surcredit Mechanism
Case No. 2005-00351 [Updates to Supplemental Data Request Question No. 5]

Dear Ms. O"Donnell:

Pursuant to the directive in the Commission Staff’s Supplemental Data Request dated
November 14, 2005 and originally filed November 23, 2005, KU hereby files an original
and five (5) copies of updates to Question No. 5, the (1) administrative expenses related to
the Midwest Independent System Operator’s (“MISO”) “Day 2” operations; (2) revenue
neutrality uplift charges associated with MISO’s “Day 27 operations; and (3) revenue
sufficiency guarantee make-whole payments and the related charges associated with
MISO’s “Day 2” operations. '

Should you have any questions concerning the enclosed, please do not hesitate to contact me
at (502) 627-3324.

Sincerely, @/

Robert M. Conroy
Manager, Rates

cc: Elizabeth E. Blackford

Michael L. Kurtz
David F. Boehm

In December 2005, LG&E Erergy LLC was renamed BEON US. LLC



Updated Response to Question No. 5

KENTUCKY UTILITIES COMPANY
CASE NO. 2005-00351

Updated Monthly Response to the Comnission Staff’s Supplemental Data Request
Dated November 14, 2005

Updated Response Filed March 17, 2006
Question No. 5
Responding Witness: Valerie L. Scott

Refer to the responses to Items 7, 8, and 9 of Staff’s initial request in which
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KU

provided amounts for September 2005 to update the information through August
2005, contained in its application, for (1) administrative expenses related to the

Midwest Independent System Operator’s (“MISO”) “Day 2”7 operations;
revenue neutrality uplift charges associated with MISO’s “Day 2” operations;

2

and

(3) revenue sufficiency guarantee make-whole payments and the related charges

agsociated with MISO’s “Day 2” operations.

a. Provide the amounts for each of the three items listed above for the month of

October 2005.

b. Consider this a continuing request. Provide on a monthly basis as they become

available, the amounts for each of the three items listed above, for
remainder of this proceeding until directed otherwise.

a. The requested information for the month of October 2005 is shown below.

Schedule 16 — expense $24,828.19
Schedule 17 — expense $173,112.17
Revenue Neutrality Uplift — expense $1,487.199.46
RSG Make Whole Payment — revenue $1,765,757.65
RSG Distribution Amount — expense $1,689,560.27

Production cost for RSG payment - expense $1,108,170.88

As the Company indicated in its response to Item 8 of the Staff’s initial

the

data

request, MISO changed its methodology for determining over-collected losses

which impacted the revenue neutrality uplift charge. This change

was

retroactive to the inception of Day 2 and its impact on the revenue neutrality
uplift charge and corresponding offset to other line items continues to flow
through the MISO settlement statements. These corresponding changes to
other line items on the MISO settlement statement continue to impact the

Company’s cost of providing service.
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b. The Company will provide monthly updates as requested.

The requested information for the month of November 2005 is shown below,

Schedule 16 — expense $26,512.42
Schedule 17 ~ expense $268,671.59
Revenue Neutrality Uplift - expense $943,780.37
RSG Make Whole Payment — revenue $2,185,289.78

RSG Distribution Amount — expense
Production cost for RSG payment — expense

$1,477,031.39
$1,417,641.96

The requested information for the month of December 2005 is shown below.

Schedule 16 — expense

Schedule 17 — expense

Revenue Neutrality Uplift — expense

RSG Make Whole Payment — revenue

RSG Distribution Amount — expense
Production cost for RSG payment — expense

$20,500.05
$249,078.49
$(31,389.95)
$2,821,985.98
$3,377,834.17
$1,813,851.78

As the Company indicated in its response to Item 8 of the Staff’s initial data
request, the Revenue Neutrality Uplift charge is typically an expense item for
the Company. For the month of December it was an expense to the Company;
however, prior period adjustments from MISO that the Company booked in
December resulted in a credit (as shown in the above table) being recorded in
accounts #557204 and #557205 for the Revenue Neutrality Uplift charge. The
prior period adjustments from MISO were due to a correction in MISO’s
calculation of the Revenue Neutrality Uplift charge. A modeling error by
MISO resulted in a larger Revenue Inadequacy Uplift component of Revenue
Neutrality Uplift. The correction was implemented on December 2, 2005 for
operating periods beginning September 1, 2005 and forward.

The requested information for the month of January 2006 is shown below.

Schedule 16 — expense $12,459.35
Schedule 17 — expense $233,756.06
Revenue Neutrality Uplift — expense $(329,250.85)

RSG Make Whole Payment — revenue
RSG Distribution Amount — expense
Production cost for RSG payment — expense

$1,126,341.43
$1,278,761.80
$680,599.87

As the Company indicated in its response to ltem 8 of the Staff’s initial data
request, the Revenue Neutrality Uplift charge is typically an expense item for
the Company. For the month of January it was an expense to the Company;
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however, prior period adjustments from MISO that the Company booked in
January resulted in a credit (as shown in the above table) being recorded in
accounts #557204 and #557205 for the Revenue Neutrality Uplift charge. The
prior period adjustments from MISO were due to a correction in MISO’s
calculation of the Revenue Neutrality Uplift charge. A modeling error by
MISO resulted in a larger Revenue Inadequacy Uplift component of Revenue
Neutrality Uplift. The correction was implemented on December 2, 2005 for
operating periods beginning September 1, 2005 and forward.

The requested information for the month of February 2006 is shown below.

Schedule 16 — expense $24,560.61
Schedule 17 — expense $334,616.26
Revenue Neutrality Uplift — expense $(53,690.15)
RSG Make Whole Payment - revenue $1,220,789.90
RSG Distribution Amount - expense $1,311,931.63
Production cost for RSG payment — expense $694,112.24

As the Company indicated in its response to Item 8 of the Staff’s initial data
request, the Revenue Neutrality Uplift charge is typically an expense item for
the Company. For the month of February it was an expense to the Company;
however, prior period adjustments from MISO that the Company booked in
February resulted in a credit {as shown in the above table) being recorded in
accounts #557204 and #557205 for the Revenue Neutrality Uplift charge. The
prior period adjustments from MISO were due to a correction in MISO’s
calculation of the Revenue Neutrality Uplift charge. A modeling error by
MISO resulted in a larger Revenue Inadequacy Uplift component of Revenue
Neutrality Uplift. The correction was implemented on December 2, 2005 for
operating periods beginning September 1, 2005 and forward.

Scott



